Mathematical Techniques in Finance, Solution of Exercise B.15, ©2003 Ales Cerny 1

B.15 If X; and Xs are independent then also X; and X22 are independent,
therefore
E[X.X3) = E X\ E[X3].

Furthermore
o3 = E [X3] — 43,

consequently
B [X1X3] =y (03 + 113) -



